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NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED 
STATES OF AMERICA. THE MATERIAL SET FORTH HEREIN IS FOR INFORMATIONAL PURPOSES ONLY AND IS 
NOT INTENDED, AND SHOULD NOT BE CONSTRUED, AS AN OFFER OF SECURITIES FOR SALE IN THE UNITED 
STATES.  THE SECURITIES DESCRIBED HEREIN HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE 
U.S. SECURITIES ACT OF 1933, AS AMENDED (“U.S. SECURITIES ACT”) OR THE LAWS OF ANY STATE, AND MAY 
NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION FROM OR IN 
A TRANSACTION NOT SUBJECT TO THE REGISTRATION REQUIREMENTS OF THE U.S. SECURITIES ACT AND 
APPLICABLE STATE LAWS.  THERE IS NO INTENTION TO REGISTER ANY PORTION OF THE RIGHTS ISSUE 
DESCRIBED HEREIN IN THE UNITED STATES OR TO CONDUCT A PUBLIC OFFERING OF SECURITIES IN THE 
UNITED STATES.  PLEASE SEE “IMPORTANT NOTICE” AT THE END OF THIS ANNOUNCEMENT. 
 
Ref No. 28/2008 
 
  
 

DBS RAISES CAPITAL TO STRENGTHEN FRANCHISE AND SEIZE GROWTH 
OPPORTUNITIES  

 
* * * 

Rights issue to raise SGD 4 billion 
 

* * * 
 

Proactive capital raising, initiated from position of strength, will make DBS one of 
the best capitalised banks in Asia 

 

SINGAPORE, 22 December 2008 - DBS Group Holdings Ltd (“DBS”) today 

announced a rights issue (“Rights Issue”) to raise net proceeds of approximately SGD 4 

billion on the basis of one new ordinary share (“Rights Share”) for every two existing 

shares held as at 5.00 p.m. on 31 December 2008. 

 

The capital-raising exercise will further strengthen DBS’ balance sheet at a time 

when investor preference globally has shifted in favour of banks with higher capital 

levels, especially core capital levels.  Following the Rights Issue, DBS’ stronger capital 

position will provide the bank with a competitive advantage to strengthen existing 

customer relationships, seek out new customers, and selectively grow its loan book to 

increase market share and profitability.  
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Said DBS Chief Executive Officer Richard Stanley: “DBS is initiating this capital-

raising exercise from a position of strength. Our business continues to perform well 

despite the challenges of the global economic downturn. We have a robust balance 

sheet characterised by strong liquidity, capital adequacy ratios and asset quality. The 

rights issue will enable DBS to capture opportunities to entrench our market position in 

key Asian markets and confidently weather the economic uncertainties ahead.”   

 

DBS said organic growth remains a priority and the capital raising is not intended 

for any merger and acquisition activity or extraordinary provisions. 

 

The bank continues to experience strong deposit growth, high quality loan 

demand and better loan spreads, all of which will strengthen profitability in the core 

lending franchise.   

 

DBS is confident that the prospects in its core markets, while not immune to the 

global economic slowdown, remain attractive over the medium to long term.  The asset 

quality of DBS is healthy with a non-performing loans ratio of 1.3% and non-performing 

assets allowance coverage ratio of 123% as at 30 September 2008.  DBS also has a 

strong liquidity position underpinned by a loan to deposit ratio of 76.6% in the same 

period. (Please refer to Trading Update released today for additional information.) 

 

DBS has a strong capital position with capital ratios well above the minimum 

regulatory requirements.  As of 30 September 2008, the consolidated core Tier 11 and 

Tier 1 ratios of the Group were 7.8% and 9.7%, respectively, while the total capital ratio 

                                                           
1  Core Tier 1 refers to Tier 1 capital less qualifying preferred and hybrid instruments  
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was 13.4%.  After adjusting for the estimated net proceeds of the Rights Issue, the pro 

forma consolidated core Tier 1 and Tier 1 ratios of the Group as at 30 September 2008 

would have increased to 9.9% and 11.8%, respectively.  

 

The Rights Issue is underwritten in full by Citigroup Global Markets Singapore 

Pte. Ltd., Goldman Sachs (Singapore) Pte., J.P. Morgan (S.E.A.) Limited, Morgan 

Stanley Asia (Singapore) Pte. and UBS AG, acting through its business division, UBS 

Investment Bank. DBS has also appointed DBS Bank Ltd and the Underwriters as joint 

lead managers of the Rights Issue. DBS’ largest shareholder, Temasek Holdings 

(Private) Limited (“Temasek”), has agreed to subscribe for up to one-third of the Rights 

Issue through a sub-underwriting arrangement. This includes Temasek taking up its 

rights entitlement of 27.6%. The Directors of DBS intend to take up their entitlements 

under the Rights Issue in full.  

 

The Rights Issue price of SGD 5.42 per share represents approximately 45% 

discount to the last traded share price of SGD 9.85 on 19 December 2008 and 

approximately 35% discount to the theoretical ex-rights share price of SGD 8.37 per 

share.  

 

DBS intends to declare and pay a final dividend for the quarter ending 31 

December 2008, amounting to the same absolute cash amount as it would have done 

had there been no Rights Issue.  Going forward, DBS’ dividend policy will reflect its long-

term sustainable earnings growth and capital requirements, as well as general prevailing 

financial and business conditions. 
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 Further details of the Rights Issue are set out in the announcement issued today 

by DBS, which can be found on the SGX website. 

 
About DBS  
DBS is one of the largest financial services groups in Asia with operations in 16 markets. 
DBS' "AA-" and "Aa1" credit ratings are among the highest in the Asia-Pacific region.  
 
As a bank that specialises in Asia, DBS leverages its deep understanding of the region, 
local culture and insights to serve and build lasting relationships with its clients. DBS 
provides the full range of services in corporate, SME, consumer and wholesale banking 
activities across Asia and the Middle East. The bank is committed to expand its pan-Asia 
franchise by leveraging its growing presence in mainland China, Hong Kong and Taiwan 
to intermediate the increasing trade and investment flows between these markets. 
Likewise, DBS is focused on extending its end-to-end services to facilitate capital within 
fast-growing countries in Indonesia and India. 
  
DBS acknowledges the passion, commitment and can-do spirit in each of its 15,000 
staff, representing over 30 nationalities. For more information, please visit 
www.dbs.com. 
 
 
For more information, contact: 

Edna Koh  
Group Strategic Marketing and Communications 
DBS Bank 
Email: ednakoh@dbs.com  
Tel: (65) 6878 8134 
Fax: (65) 6222 4478 
Mobile: (65) 9753 0117 
 
Constance Soh 
Group Strategic Marketing and Communications 
DBS Bank 
Email: constancesoh@dbs.com 
Tel: (65) 6878 5394 
Fax: (65) 6222 4478 
Mobile: (65) 9656 4009  

Michael Sia 
Investor Relations 
DBS Bank 
Email: michaelsia@dbs.com 
Tel: (65) 6878 4751 
Fax: (65) 6226 3702 
Mobile: (65) 9636 9472 
 
Gary Kung  
Investor Relations 
DBS Bank 
Email: garykung@dbs.com 
Tel: 6878 8530 
Fax: (65) 6226 3702 
Mobile: (65) 9836 6032 
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Important Notice 
 
This News Release is for information purposes only and does not constitute or form part of any offer or 
invitation to sell or issue, or any solicitation of any offer to acquire, Rights or Rights Shares or to take up any 
entitlements to Rights Shares in any jurisdiction in which such an offer or solicitation is unlawful.  No person 
should acquire any Rights or Rights Shares except on the basis of the information contained in the Offer 
Information Statement (“OIS”) to be lodged by DBS with the Monetary Authority of Singapore. 
 
The information contained in this News Release is not for News Release, publication or distribution to 
persons in the United States and should not be distributed, forwarded to or transmitted in or into any 
jurisdiction where to do so might constitute a violation of applicable securities laws or regulations. 
 
The issue, exercise or sale of Rights and the acquisition or purchase of the Rights Shares are subject to 
specific legal or regulatory restrictions in certain jurisdictions.  DBS assumes no responsibility in the event 
there is a violation by any person of such restrictions. 
 
The distribution of this News Release, the OIS, the provisional allotment letters and/or the application form 
for Rights Shares and excess Rights Shares into jurisdictions other than Singapore may be restricted by law.  
Persons into whose possession this News Release comes should inform themselves about and observe any 
such restrictions.  Any failure to comply with these restrictions may constitute a violation of the securities 
laws of any such jurisdiction. 
 
Neither the content of DBS’ website nor any website accessible by hyperlinks on DBS’ website is 
incorporated in, or forms part of, this News Release. 
 
This News Release contains or incorporates by reference ‘forward-looking statements’ regarding the belief 
or current expectations of DBS, its directors and other members of its senior management about the 
businesses of DBS and its subsidiaries (“Group”) and the transactions described in this News Release.   
Generally, words such as ‘‘may’’, ‘‘could’’, ‘‘will’’, ‘‘expect’’, ‘‘intend’’, ‘‘estimate’’, ‘‘anticipate’’, ‘‘believe’’, 
‘‘plan’’, ‘‘seek’’, ‘‘continue’’ or similar expressions identify forward-looking statements.  These forward-looking 
statements are not guarantees of future performance.  Rather, they are based on current views and 
assumptions and involve known and unknown risks, uncertainties and other factors, many of which are 
outside the control of DBS and are difficult to predict, that may cause actual results to differ materially from 
any future results or developments expressed or implied from the forward-looking statements.  Such risks 
and uncertainties include the effects of continued or increasing volatility in international financial markets, 
economic conditions both internationally and in individual markets in which the Group operates, and other 
factors affecting the level of the Group’s business activities and the costs and availability of financing for the 
Group’s activities.  Any forward-looking statement contained in this News Release based on past or current 
trends and/or activities of the Group should not be taken as a representation that such trends or activities 
will continue in the future.  No statement in this News Release is intended to be a profit forecast or to imply 
that the earnings of DBS for the current year or future years will necessarily match or exceed the historical 
or published earnings of DBS.  Each forward-looking statement speaks only as of the date of the particular 
statement.  DBS expressly disclaims any obligation or undertaking to News Release publicly any updates or 
revisions to any forward-looking statements contained herein to reflect any change in DBS’ expectations 
with regard thereto or any change in events, conditions or circumstances on which any such statement is 
based.  
 
The information contained herein is not for publication or distribution, directly or indirectly, in or into the 
United States of America.  The materials do not constitute an offer of securities for sale in the United States, 
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nor may the securities be offered or sold in the United States absent registration or an exemption from 
registration as provided in the U.S. Securities Act of 1933, as amended, and the rules and regulations 
thereunder.  There is no intention to register any portion of the offering in the United States of America or to 
conduct a public offering of Securities in the United States of America. 
 
The information contained herein shall not constitute an offer to sell or the solicitation of an offer to buy, nor 
shall there be any sale of the securities referred to herein in any jurisdiction in which such offer, solicitation 
or sale would be unlawful prior to registration, exemption from registration or qualification under the 
securities laws of any such jurisdiction. 


